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Legal Structures of Private Sponsorship and Participation 
in Conservation and Maintenance of Monuments in Latvia 

JL here a r e s o m e a l l o w a n c e s in t h e La tv ian tax laws w h i c h 
can be u s e d f o r p r o t e c t i o n of o u r a rch i t ec tu ra l her i tage . T h i s 
r e p o r t will d i scuss w h a t a l l o w a n c e s are app l icab le t o cu l tura l 
and a rch i t ec tu ra l m o n u m e n t s , h o w t o a p p l y t h e m and h o w 
it w o r k s in prac t ice . Final ly , s o m e sugges t i ons g iven b y c o n ­
se rva to r s t o t he L a t v i a n a u t h o r i t i e s wil l be exp l a ined . 

B e f o r e s t a r t i n g o n the main top ic , it w o u l d b e u se fu l t o 
m e n t i o n s o m e aspec t s of t he c u r r e n t legal and tax s i tua t ion 
in Latv ia . La tv ia is a Bal t ic c o u n t r y s t r u g g l i n g ha rd t o t r ans ­
f o r m its e c o n o m y f r o m t h e c o n t r o l l e d social ist s ta te m o n o p ­
o ly t o a f r e e m a r k e t . S o m e first a c h i e v e m e n t s have a l ready 
been m a d e . 

T h e r e a r e t h r e e key aspec t s of th i s t r ans i t i on p e r i o d . F i rs t , 
in t he ea r ly s tage of e c o n o m i c d e v e l o p m e n t a n u m b e r of n e w 
i m m e n s e l y r ich c o m p a n i e s a p p e a r e d . M a n y of t h e m w e r e 
c o n d u c t i n g illegal o r une th i ca l bus iness and w e n t b a n k r u p t , 
caus ing f inancia l crisis . Second , t he s ta te b u d g e t had t o es­
tabl ish p e n s i o n f u n d s t o ease social s t r i fe in socie ty . T h a t 
c o n s u m e s a large p r o p o r t i o n of t he Sta te b u d g e t . T h i r d , s o ­
cialist ru le has d i s t anced p e o p l e f r o m p o w e r . T h e r e f o r e the 
' s t a t e ' is w i d e l y c o n s i d e r e d as s o m e t h i n g w h i c h is n o b o d y ' s 
respons ib i l i ty . T h a t is w h y p e o p l e s h y a w a y f r o m dec la r ing 
the i r t r u e i n c o m e and p a y i n g taxes , a habi t w h i c h Latvia will 
h a v e t o o v e r c o m e . 

All t h e s e c i r c u m s t a n c e s have m a d e the t r a n s i t i o n pe r i od 
s lower . Tax au tho r i t i e s are d e s p e r a t e t o col lect m o n e y f o r t he 
s ta te b u d g e t . In this s i t ua t i on it is necessary f o r c o n s e r v a t o r s 
t o seek t o secu re pos i t ive tax pol icies f o r t he p r o t e c t i o n of 
m o n u m e n t s . 

A l l o w a n c e s in L a t v i a n t a x laws 

T h e r e are jus t t h r e e tax conces s ions related t o t he p r o t e c t i o n 
of m o n u m e n t s in Latv ian law presen t ly . T h e listed p r o p e r -
tics can b e f u l l y e x e m p t of t w o taxes, t he Land Tax ' and the 
P r o p e r t y Tax2 . T h e t h i r d a l l o w a n c e c o n c e r n s d o n a t i o n to , o r 
s p o n s o r s h i p of , a p u b l i c o r g a n i z a t i o n related t o a rch i t ec tu ra l 
m o n u m e n t s . 

Tax a l l o w a n c e s on s p o n s o r s h i p o r d o n a t i o n a r e a l lowed b y 
Latv ian law o n the i n c o m e tax3 of c o m p a n i e s . C o m p a n i e s 
may c h o o s e w h a t t o s u p p o r t f inancial ly, b u t a l lowances a r e 
o n l y g iven f o r t he s u p p o r t of cer ta in o r g a n i z a t i o n s . A list of 
t hese o r g a n i z a t i o n s is a p p r o v e d b y the Min i s t ry of F inance , 
and it is u p d a t e d regula r ly as n e w app l i ca t ions a r e received 
and a p p r o v e d . A n y cu l tu ra l , educa t i ona l , sc ient i f ic , rel ig­
ious , s p o r t s , cha r i t ab le , hea l th and e n v i r o n m e n t a l p u b l i c o r ­
gan i za t i on , as well as o r g a n i z a t i o n s f inanced b y the s ta te 
b u d g e t can a p p l y f o r this special s ta tus . T h e law p r o v i d e s tor 
an a l l o w a n c e on the c o m p a n y ' s i n c o m e tax tha t equa l s 8 5 % 
of the s u m of d o n a t i o n . 

A m o n g p u b l i c o r g a n i z a t i o n s a special s t a tus is given t o 
th ree o r g a n i z a t i o n s of na t iona l i m p o r t a n c e , n a m e l y the C u l ­
t u r e F u n d , t he N a t i o n a l O l y m p i c C o m m i t t e e and the Latvi­

an C h i l d r e n ' s F u n d . T h e a l lowance f o r s p o n s o r s of any o n e 
of these t h r e e o r g a n i z a t i o n s is 9 0 % of t he d o n a t i o n . 

T h e law has e n s u r e d the s ta te b u d g e t against d i m i n i s h i n g 
cash f l o w f r o m taxes in case of u n p r e d i c t a b l y act ive d o n a t i o n 
or s p o n s o r i n g . T h e a l lowance can be gained f o r any s u m that 
d o e s no t exceed 2 0 % of t h e c o m p a n y ' s i ncome . 

A p p l i c a t i o n of t a x a l l o w a n c e s 

1. P r o p e r t y Tax and L a n d Tax 
Latvia rees tab l i shed its i n d e p e n d e n c e in 1990 and tha t is 
w h e n m o s t of t he first l aws w e r e i ssued. Several changes have 
been m a d e in t h e tax laws s ince t h e n . 

In 1990 m o s t p r o p e r t i e s w e r e dena t iona l i sed , and m o s t of 
t h e m w e r e in a p o o r c o n d i t i o n . C o n s e q u e n t l y , t he p r o p e r t y 
tax was set relat ively l o w f o r the re w a s n o real i n c o m e f r o m 
p r o p e r t y . D u r i n g the nex t f o u r years t he State Inspec t ion of 
M o n u m e n t s sen t a list of his torical bu i ld ings t o t he tax a u ­
thor i t i e s t o release t he rees tabl i shed o w n e r s f r o m p r o p e r t y 
tax. P r e s e n t l y t h e s i tua t ion has c h a n g e d since s o m e of t he 
p r o p e r t i e s have been r e n o v a t e d and b e c o m e prof i t ab le . N o w 
o w n e r s a r e a s k i n g the m o n u m e n t au tho r i t i e s f o r he lp in get ­
t ing tax a l l o w a n c e s o r e x e m p t i o n . P re sen t ly t he p r o p e r t y tax 
is still r a t h e r l o w and the a l l o w a n c e is no t essent ial , b u t t he 
t e n d e n c y f o r t h e tax ra te is t o g row, and this can b e c o m e an 
ef fec t ive too l f o r p r o t e c t i o n i s t s t o superv i se i m p r o v e m e n t s 
m a d e b y t h e o w n e r s of listed p rope r t i e s . 

Q u i t e s imi la r is t he m a t t e r w i t h t he land tax. T h e tax rate 
still is small e n o u g h t o b e a relat ively small p a y m e n t . N e v e r ­
theless o w n e r s are in te res ted in ge t t i ng tax e x e m p t i o n s . T h e 
w o r d i n g in t he Land Tax A c t m a k e s this d i f f icu l t . Whi le t he 
p r o p e r t y tax law states c lear ly tha t any listed p r o p e r t y is ex­
e m p t f r o m p r o p e r t y tax, t he land tax law s ta tes that t he ex­
e m p t i o n can be g ran ted f o r land w h i c h c a n n o t be c o m m e r ­
cially used and on w h i c h ob j ec t s of cu l tura l and educa t iona l 
va lue are loca ted . It is d i f f i cu l t t o d r a w the line as t o w h e t h ­
er t he b u i l d i n g can be c o n s i d e r e d an educa t iona l or cu l tura l 
ob jec t o r n o t . T h i s f o r m u l a has a p p e a r e d in the law as recent ­
ly as 1993 t o replace t he s imp le r ve rs ion of e x e m p t i o n be ing 
g ran t ed o n all land p r o p e r t i e s ' o n w h i c h a listed bu i ld ing is 
located*. 

A s asser ted b y the Sta te Inspec t ion of C u l t u r a l M o n u ­
m e n t s , c o n s i d e r a t i o n ol app l i ca t ions f o r land tax e x e m p t i o n 
is u p to each b r a n c h of t he Inspec t ion of Finances . T h e y can 
c h o o s e w h e t h e r t o g ran t t he e x e m p t i o n o r t o r e fu se it. 

2. D o n a t i o n s and s p o n s o r s h i p 
T h e r e are several aspec ts tha t are i m p o r t a n t c o n c e r n i n g d o ­
n a t i o n s in genera l and f o r cu l tu ra l m o n u m e n t s in pa r t i cu la r 
in Latvia . Firs t , a l t h o u g h the list ot o r g a n i z a t i o n s a l lowed t o 
receive d o n a t i o n s c o n t a i n s m o r e t h a n t h r e e h u n d r e d en t r ies , 
jus t a small n u m b e r of t h e m are re la ted t o cu l tura l her i tage . 
A m o n g the la t ter just a f e w o r g a n i z a t i o n s can b e expec ted t o 
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take care of a par t icular m o n u m e n t . Second, the status of 
these o rgan iza t ions is clearly public and mos t of them arc 
aimed at general matters . Th i s means that the m o n e y is no t 
directed specifically at m o n u m e n t s . T h i r d , Latvian society 
still has to o v e r c o m e social p rob lems and therefore it is un­
likely that dona t i ons will be made for a part icular bui lding, 
unless it is very f a m o u s or o therwise regarded as impor t an t . 

3. To w h o m dona t ions can be given 
A m o n g more than three hundred names o n the list of the 
Minis t ry of Finance, one can find just about t w o dozen re­
lated to cul tural matters . Mos t of the organiza t ions are ded ­
icated to spor ts and charit ies in s u p p o r t of retired people of 
some specific profess ion . The organiza t ions dedicated to 
preserving an object are, fo r the mos t part , congrega t ions of 
some specific parish. We can but wish that the funds will be 
used on renova ton of their church . Part of the m o n e y will 
surely be used for suppor t of their elderly members . 

So it is clear that on ly a small p ropo r t i on of f u n d s dona t ­
ed by local companies in general can be targeted for some 
specific m o n u m e n t . Nonethe less practice shows that public­
ity helps t o attract t he necessary dona t ions . 

O n e such example is the Latvian Nat ional O p e r a H o u s e 
which was recently reopened after a recons t ruc t ion projec t 
that lasted f o r six years . T h e O p e r a H o u s e is a listed m o n u ­
ment . Many companies have dona ted funds for recons t ruc­
t ion. T h e r e were sponsors also for the staging of Latvian 
classical opera as a premiere for open ing af ter recons t ruc­
t ion. This event was so anticipated that the publ ic was active­
ly interested. Interest in the O p e r a H o u s e is still high. T h e 
Latvian Beer Brewery sponsored five to seven t h o u s a n d Lats 
(mult iply by three to get the sum in G e r m a n Marks ) t o o u t ­
s tanding Latvian opera artists and theater, and that in itself 
ensured publicity. 

4. Recipients of dona t ions are limited t o publ ic 
organizat ions 

There is another aspect of law which needs to be men t ioned . 
T h e O p e r a H o u s e is a state p roper ty and of nat ional impor ­
tance and in fact it is not a part of the regular list of organi ­
zat ions allowed to receive donat ions . 

All the public organiza t ions and f u n d s listed in the law are 
organized to suppor t some wider o r smaller publ ic g r o u p of 
people, o r a imed at educat ion in some specific field, as for in­
stance the Mnvironmcntal C lub . Accord ing to Latvian law, 
public organizat ions cannot engage in any commercia l activ­
ities, T h e listed buildings in contrast most ly be long to either 
.1 natural person o r an organiza t ion , and it would seem obvi­
ous that p rope r ty is fo r profi t . F rom this p robab ly comes the 
principle that Latvian law does not p rov ide for any al low­
ances if a dona t ion is made directly to some listed bui lding 
since they all be long to somebody w h o can use them for his 
o w n prof i t . U n i q u e except ions to this rule can o n l y be 
churches and some public buildings. 

5. T h e C u l t u r e Fund 
T h e C u l t u r e Fund of Latvia is an organiza t ion of nat ional 
importance. It was established dur ing the first per iod of o u r 
independence in 1920s. In 1986 it was renewed as a nat ional 
organiza t ion to s u p p o r t various p rograms aimed at the de­
ve lopment of Latvian cul ture and art. T h e w o r k of the C u l ­
tu re F u n d is organized in p rograms and people are encour ­

aged to actively par t ic ipate . 
Present ly t he C u l t u r e F u n d is o n e of the o rgan iza t ions 

able to a t t rac t dona t i ons and sponso r s to their cu r ren t p ro ­
grams. T h e s e consis t of var ious p ro jec t s fo r env i ronmen ta l 
p ro tec t ion and may also include res tora t ion of some specif­
ic m o n u m e n t . Somet imes it is poss ible t o use t he C u l t u r e 
Fund as a shield to gain dona t ions , a l though a p r o b l e m arises 
here too . Th i s o rgan iza t ion also needs f u n d i n g for o t h e r cu r ­
rent p r o g r a m s and f u n d s received can be split f o r several 
pro jec ts w i t h i n the F u n d . Th i s means that t he p ro jec t that a t ­
t racted the d o n a t i o n in the first place will o n l y retain a small 
par t of it. Besides this, t he m o n u m e n t involved shou ld be of 
some special impor t ance to receive preferent ia l t r ea tmen t via 
the C u l t u r e F u n d . 

Is t h e r e m o n e y f o r s p o n s o r s h i p in La tv ia? 

It was s h o w n earlier that Latvian law al lows dona t i ons , al­
t h o u g h it is ques t ionab le w h e t h e r there are any available 
f u n d s for dona t ions . Somet imes o n e can hear the op in ion 
that there are no f ree f u n d s in Latvia at present ; howeve r this 
is no t cor rec t . 

S p o n s o r s h i p is f o r r e v e n u e - s p o r t c o m p e t e s w i t h c u l t u r e 

In fact s p o n s o r s h i p is carried ou t cons ider ing s o m e kind of 
revenue . Usua l ly it is intangible , in the f o r m of w i d e publ ic­
ity, a l t h o u g h there can be a place for financial revenue as 
well. T h e r e are abou t half a d o z e n basketbal l t eams in Latvia 
which are s u p p o r t e d by large compan ies . N o d o u b t large-
a m o u n t s of f u n d s are spent on these teams, f o r t ra ining, trav­
el, etc. T h e r e has to be some revenue if huge s u m s of m o n e y 
arc spent . 

In fact m a n y aud i to r s have es t imated that par t of dona ted 
f u n d s re tu rn t o the d o n o r s . A l t h o u g h this is be ing hushed up 
because it is illegal, it is also well k n o w n that spor t leaves 
some financial margin for the d o n o r to retain. Besides the fi­
nancial benef i t s which a d o n o r may earn, large intangible-
benef i t s exist in spor t . T h e name of a c o m p a n y is be ing ad­
vert ised, and it appears eve rywhere . H a v e y o u ever seen (his 
related to m o n u m e n t s ? 

D o n a t i o n s f o r m o n u m e n t s 

It is diff icul t fo r m o n u m e n t pro tec t ion to c o m p e t e wi th the 
a t t rac t ions of spor t . Spor t has dynamics , whi le m o n u m e n t s 
arc quie t aesthetics. O n l y a few cases of cons iderab le d o n a ­
t ions for m o n u m e n t s can be named in Latvia present ly . Most 
ot t he d o n o r s are Baltic G e r m a n s w h o help to retain the her­
itage of the i r predecessors . Local compan ie s usual ly give-
m o n e y just f o r very except ional mat ters . T w o cases are giv­
en t o i l lustrate this. 

R u n d a l e Pa lace 

Ruiulale Palace is o n e of the mos t o u t s t a n d i n g archi tec tura l 
m o n u m e n t s in Latvia f r o m the mid-e igh teen th cen tury . It is 
o w n e d by the state and annual ly has been visited by some 
t w o h u n d r e d t h o u s a n d touris ts . T h e state budge t covers the 
most necessary needs of this huge p rope r ty , w h i ch u n f o r t u ­
nately is ha rd ly e n o u g h for the main tenance of t he m o n u ­
ment , no t to speak of the d ev e l o p men t of park land and the 
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u p k e e p of t he regular g a r d e n . R u n d a l e is a w e l l - k n o w n c e n ­
ter of r e s t o r a t i o n , r esea rch and co l lec t ion of h i s to r i c ar t i ­
facts . D u r i n g social ist rule , m a n y f ix tu res and b e l o n g i n g s of 
Latvia ' s h i s to r i c c o u n t r y houses w e r e saved f r o m c o m p l e t e 
v a n i s h m e n t b y the R u n d a l e m u s e u m . 

A l t h o u g h the n u m b e r of v is i tors is o u t s t a n d i n g f o r Latvia, 
t he i n c o m e der ived is small . T h e p r i ce of o n e o r t w o U S do l ­
lars f o r a t i cke t is h a r d l y e n o u g h . T h e a d m i n i s t r a t i o n of t he 
m u s e u m c o n s i d e r s t ha t h ighe r e n t r a n c e fees can d imin i sh t he 
n u m b e r of local v i s i to rs a n d this w o u l d n o t faci l i ta te deve l ­
o p m e n t of local t o u r i s m . O b v i o u s l y t h e r e is no t h o p e of get ­
t ing d o n a t i o n s f r o m local v is i tors . 

D u r i n g the last year t h e r e have been t h r e e cases of d o n a ­
t ions , t w i c e o n e t h o u s a n d G e r m a n M a r k s b y G e r m a n t o u r ­
ists and o n c e t h r e e t h o u s a n d G e r m a n M a r k s b y a G e r m a n 
c o m p a n y . 

Black H e a d S o c i e t y b u i l d i n g ( S c h w a r z e n k o p f H a u s ) 

A n o t h e r case t o s h o w real c o n d i t i o n s is re la ted t o o n e of t he 
m o s t l e g e n d a r y s t r u c t u r e s of O l d Riga, w h i c h p r e s e n t l y is 
u n d e r r e c o n s t r u c t i o n . T h e Black H e a d Socie ty b u i l d i n g was 
erected in t he ear ly f o u r t e e n t h c e n t u r y a n d r e n o v a t e d subse ­
q u e n t l y m a n y t imes . D u r i n g later r e n o v a t i o n s earl ier ar t 
p ieces w e r e never r e m o v e d . F ina l ly this s t r u c t u r e acqu i red 
h igh ly e l a b o r a t e d d e c o r a t i o n o n the ma in f acade and inter i ­
o r and w a s c o n s i d e r e d o n e of t he m o s t o u t s t a n d i n g pieces of 
a r c h i t e c t u r e in t he w h o l e Balt ic r eg ion . A t t he v e r y beg in ­
n ing of t he Second W o r l d W a r t he Black H e a d H o u s e was hit 
b y a b o m b and b u r n e d . A f t e r t he w a r e v e r y t h i n g t ha t c o u l d 
r e p r e s e n t G e r m a n ex i s t ence in Latvia was r e m o v e d in acco r ­
d a n c e w i t h Sovie t i deo logy and the w r e c k of t he bu i ld ing 
still c o n t a i n i n g near ly all t h e f acade d e c o r a t i o n w a s d e m o l ­
i shed. 

D u r i n g the 1980s t he r e b u i l d i n g of this lost m o n u m e n t 
was a l r eady be ing act ively d i scussed , and in 1995 r e c o n ­
s t ruc t i on s t a r t ed . M e m b e r s of t he Black H e a d Soc ie ty f r o m 
G e r m a n y d o n a t e d s o m e initial f u n d s . T h e bu lk of f u n d s for 
c o n s t r u c t i o n w e r e g iven b y the m u n i c i p a l e n t e r p r i s e ' T h e 
H o u s e s of Riga ' . P re sen t ly t he s t r u c t u r e is a l r eady r o o f e d 
over . 

T h e r e w e r e d o n a t i o n c a m p a i g n s s p o n s o r e d b y the c o f f e e 
c o m p a n y ' M e i n l e ' . A n y o n e w h o d o n a t e d c o u l d bu i ld a b r ick 
in t he wall of this bu i ld ing . A l t o g e t h e r s o m e 5000 Lats w e r e 
co l lec ted . T h e biggest s p o n s o r of t he r e c o n s t r u c t i o n c u r r e n t ­
ly is t he Parex b a n k , o n e of t he largest b a n k s in Latvia . It has 
d o n a t e d s o m e 600 ,000 Lats ( a p p r o x . 1.6 mi l l ion D M ) f o r 
recrea t ion of t he lost d e c o r a t i o n on t h e ma in facade. 

N e e d f o r m o r e d i r e c t e d pol icies in t a x c o n c e s s i o n s 

O b v i o u s l y , the re is m o n e y to d o n a t e in Latvia . T h e mos t im­
p o r t a n t task is t o bu i ld a po l icy w h i c h can a t t rac t m o r e f u n d s 
f o r cu l tu ra l needs , pa r t i cu la r ly for t h e cu l tura l her i tage . 

M o n u m e n t s c a n n o t adver t i se to a t t rac t s p o n s o r s l ike spo r t 
t eams , t rave l l ing a r o u n d the w o r l d . T h e r e f o r e , t he o n l y way-
is t o m o d i f y the ex i s t ing tax a l lowances f o r c o m p a n i e s so 
tha t la rger tax b r e a k s can be g r an t ed f o r d o n a t i n g f u n d s f o r 
c o n s e r v a t i o n w o r k s on Latvia 's a rch i t ec tu ra l her i tage . T h e r e 
are several a r g u m e n t s t o back u p this sugges t ion . 

F i rs t , t o u r i s m is c o n s i d e r e d o n e of t h e m o s t i m p o r t a n t di­
r ec t i ons f o r Latvia ' s e c o n o m y , wi th t he h o p e of a t t r ac t ing 

p e o p l e because of t he relat ively u n s p o i l e d na tura l e n v i r o n ­
m e n t . A r c h i t e c t u r a l m o n u m e n t s are an integral par t of t he 
i n f r a s t r u c t u r e . W e have the e n v i r o n m e n t b u t w e need inves t ­
m e n t s , as wel l . P r o p o s e d tax a l lowances can b e c o m e an i m ­
p o r t a n t f a c t o r t o faci l i ta te i nves tmen t s in this sec tor of t h e 
s ta te e c o n o m y . 

Second , t h e n u m b e r of m o n u m e n t s of s ta te i m p o r t a n c e 
wh ich have real d e v e l o p m e n t schemes is small . C o n s e q u e n t ­
ly this tax b r e a k c a n n o t c rea te real losses of i n c o m e in t he 
s ta te b u d g e t . T h e average c o n d i t i o n of m o n u m e n t s in Latvia 
is p o o r and i nves tmen t s are u r g e n t l y needed . If th i s s i tua t ion 
c o n t i n u e s t h e r e will b e n o t h i n g left t o repa i r o r p rese rve and 
par t of t he a t t rac t iveness of Latvia will b e i r revers ib ly lost. 

Special c o n s e r v a t i o n i n v e s t m e n t s 

As I s ta ted be fo re , the re are n o tax a l lowances f o r d o n a t i o n s 
t o a listed p r o p e r t y . T h e r e are also n o tax a l lowances f o r in­
v e s t m e n t s b y the o w n e r of a listed p r o p e r t y in Latvia at 
p resen t . It a p p e a r s tha t c o n s e r v a t i o n au tho r i t i e s are los ing a 
po ten t i a l ly va luable too l t o c o o p e r a t e wi th the o w n e r . T h e r e 
is n o d i f f e r e n c e in taxes f o r an o w n e r o r a c r a f t s m a n w h e t h ­
er w o r k is d o n e on an old o r n e w bu i ld ing . Such a l lowances 
w o u l d be va luab le r ight at this m o m e n t since m a n y archi tec­
tural m o n u m e n t s are be ing r enova t ed and we are los ing the i r 
t rue iden t i ty r ight n o w as w e speak . 

P r o t e c t i o n i s t s ' r e c o m m e n d a t i o n s a r e r e f u s e d 

T h e Sta te I n s p e c t i o n of C u l t u r a l M o n u m e n t P r o t e c t i o n has 
been invo lved in a p r o c e s s of deve lop ing n o r m a t i v e acts 
w h e r e d i f f e r e n t c lauses re la ted t o m o n u m e n t p ro t ec t i on have 
been i n c o r p o r a t e d . T h e m o s t d i f f i cu l t have been tax laws. 
Tax r e d u c t i o n s o r a fu l l e x e m p t i o n f r o m V A T f o r w o r k s on 
m o n u m e n t s have been p r o p o s e d as have larger concess ions 
f r o m c o m p a n y i n c o m e tax c o n c e r n i n g s p o n s o r s h i p . A tax 
e x e m p t i o n o r a l l o w a n c e f r o m i n c o m e tha t was ea rned f r o m 
listed p r o p e r t y was a lso p r o p o s e d in Latvia . U n f o r t u n a t e l y 
all these ideas w e r e r e j ec t ed . 

T h e Saeima ( P a r l i a m e n t ) c o m m i s s i o n s and off icials f r o m 
the Min i s t ry of F inances s ta te tha t t hese sugges t ions are pre­
ma tu re . F i r s t , it is necessa ry t o o v e r c o m e the ugly habi t ol 
no t p a y i n g taxes in Latv ia . Second , at the per iod w h e n the 
first non def ic i t b u d g e t has been accep ted the f inancial disci­
p l ine has t o b e s t r ic t . 

T o c o n c l u d e this r e p o r t , let us r e m e m b e r Eng land , w h e r e 
t he first m o n u m e n t law w a s w a i t i n g f o r m o r e than th i r ty 
decades f r o m the m o m e n t it was p r o p o s e d , and the first f i ­
nancial aid w a s accep ted f i f t een years a f te r t he p r o t e c t i o n 
law c a m e i n t o fo rce . It s e e m s tha t m a t t e r s in Latvia h a p p e n 
m u c h fas t e r and h o p e f u l l y f i nanc ing f o r m o n u m e n t s b y 
s p o n s o r s h i p will be d e v e l o p e d in Latvia fas ter t h a n in E n g ­
land a h u n d r e d years ago . 
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