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. h e J . Pau l G e t t y T r u s t is a p r iva te o p e r a t i n g f o u n d a t i o n 
ded ica t ed t o t he visual a r t s and the humani t i e s . T h r o u g h a 
m u s e u m , f ive ins t i tu tes , and a g ran t p r o g r a m , t he G e t t y 
seeks t o advance the u n d e r s t a n d i n g , exper ience , value, a n d 
p r e s e r v a t i o n of t he w o r l d ' s art ist ic and cu l tura l her i tage . T h e 
Trus t ' s o r ig ins da t e t o 1953, w h e n J. Paul G e t t y es tabl ished a 
small m u s e u m of G r e e k and R o m a n ant iqui t ies , 18 th -cen tu 
ry F r e n c h f u r n i t u r e and E u r o p e a n pa in t ings at his h o m e in 
M.ilibu and t u r n e d the M u s e u m over to t he Trus tees , n o w 15 
in n u m b e r , f o r t he " a d v a n c e m e n t of art ist ic and genera l 
k n o w l e d g e " . T w e n t y yea r s later, t he Trus tees buil t t he R o 
m a n - s t y l e Villa based on render ings of t he Villa dei Papir i in 
I l e r c u l a n e u m ; the Villa c o n t i n u e s to o p e r a t e as T h e J. Paul 
G e t t y M u s e u m . W h e n mos t of Mr. G e t t y ' s pe r sona l es ta te 
passed t o t h e Trus t in 1982, the Trus t ees s o u g h t t o m a k e a 
grea te r c o n t r i b u t i o n t o t he visual ar ts t h r o u g h an e x p a n d e d 
r ange of G e t t y activit ies in the f ields of conse rva t i on , e d u c a 
t i on , and scho la r sh ip , and s o u g h t m o d i f i c a t i o n of t he T r u s t 
I n d e n t u r e b y cou r t ac t ion . T h e J. Paul G e t t y T r u s t n o w in
c ludes f ive ins t i tu tes and a g ran t p r o g r a m , in a d d i t i o n t o t h e 
m u s e u m . T h e new G e t t y C e n t e r , located a f e w miles f r o m 
t h e Villa, o p e n e d in D e c e m b e r 1997, un i t ing all G e t t y en t i 
t ies on o n e c a m p u s , and the Villa will b e c o m e a c e n t e r f o r 
d isplay, research, and c o n s e r v a t i o n of an t iqu i t ies . 

capi ta l e x p e n d i t u r e s a n d , in s o m e n a r r o w s i tua t ions , 
a m o u n t s set as ide as reserves t o f u n d speci f ic p ro j ec t s . It u s u 
ally d o e s n o t i n c l u d e a m o u n t s paid t o c o n t r o l l e d o r g a n i z a 
t ions and p r iva t e f o u n d a t i o n s . 

A "d i r ec t e x p e n d i t u r e " is a q u a l i f y i n g d i s t r i b u t i o n t ha t is 
used t o f u n d a cha r i t ab le act ivi ty car r ied on b y t h e G e t t y 
Trus t itself. T h e t e r m d o e s no t i n c l u d e g r a n t s t o o t h e r cha r i 
table o r g a n i z a t i o n s t o assist t h e m in the i r o w n par t i cu la r 
cha r i t ab le act ivi t ies . G r a n t s o r s c h o l a r s h i p s pa id t o i nd iv id 
uals will u sua l ly n o t c o n s t i t u t e d i r ec t e x p e n d i t u r e s . H o w e v 
er, " [ t ) h c a d m i n i s t r a t i v e expenses of s c r een ing a n d inves t iga
t ion [of g r a n t e e s ] (as o p p o s e d t o t he g r a n t s o r s c h o l a r s h i p s 
themse lves ) m a y b e t r ea t ed as q u a l i f y i n g d i s t r i b u t i o n s m a d e 
d i rec t ly f o r t h e ac t ive c o n d u c t of t h e f o u n d a t i o n ' s e x e m p t 

T a x aspec t s 

U n d e r U.S. law, a pr iva te f o u n d a t i o n is, essential ly, a cha r i 
table o r g a n i z a t i o n tha t is f u n d e d f r o m o n e s o u r c e (usual ly, 
o n e ind iv idua l , family, o r c o r p o r a t i o n ) , tha t receives its o n 
go ing f u n d i n g f r o m i n v e s t m e n t i n c o m e ra the r t h a n a cons i s 
ten t f l ow of char i t ab le c o n t r i b u t i o n s . Gene ra l ly , f o u n d a t i o n s 
m a k e g ran t s t o r cha r i t ab le p u r p o s e s t o o t h e r p e r s o n s o r o r 
gan iza t ions , they d o n o t c o n d u c t the i r o w n p r o g r a m s . In 
m a n y respects , t h e n , a p r iva te f o u n d a t i o n is ve ry m u c h l ike 
an e n d o w m e n t k i n d . 

T h e J. Paul G e t t y T r u s t d o e s no t fit th is genera l ru le . It is 
an " O p e r a t i n g F o u n d a t i o n " u n d e r the U.S. In te rna l Reve
n u e C o d e (§4942(j)(3) I R C ) . T o q u a l i f y as an o p e r a t i n g 
l o u n d a t i o n , an o r g a n i z a t i o n mus t expend an annua l a m o u n t 
equal t o f o u r and o n e - q u a r t e r per cen t (4'/••%) of t he fair 
m a r k e t va lue ot its e n d o w m e n t o n its o w n p r o g r a m - r e l a t e d 
activit ies. An o p e r a t i n g f o u n d a t i o n mus t sat isfy b o t h of t w o 
d i f f e r en t tests , t e rmed the " I n c o m e Tes t " and t h e " F . n d o w -
men t Tes t . " A l t h o u g h d i s t inc t , these t w o tes ts have m u c h in 
c o m m o n . T h e y b o t h t u r n u p o n the m a k i n g of qualifying dis
tributions tha t are direct expenditures. 

A " q u a l i f y i n g d i s t r i b u t i o n " is a p a y m e n t m a d e t o f u r t h e r 
t he char i t ab le p u r p o s e s of an o r g a n i z a t i o n . T h e t e rm e n c o m 
passes r ea sonab l e and necessary admin i s t r a t i ve expenses , 

The Getty Center, Los Angeles by the architect Richard Meier 
(this and the following illustrations) 

act iv i t ies ." Treas . Reg. § 53 .4942(b)-1 (b ) (2) (i). T h e c o m p l e x 
ru les f o r t he I n c o m e Test and the E n d o w m e n t Test s h o u l d be 
c o n s u l t e d f o r m o r e i n f o r m a t i o n . 

The Income Test. Sa t i s fac t ion of t he I n c o m e Tes t is d e t e r 
m i n e d on the basis of t he ra t io of d i rec t e x p e n d i t u r e s t o ci
t he r a d j u s t e d ne t i n c o m e o r m i n i m u m i n v e s t m e n t r e t u r n . 

Gene ra l ly , " a d j u s t e d net i n c o m e " m e a n s g ros s i n c o m e less 
d e d u c t i o n s . F o r this p u r p o s e , g ros s i n c o m e i n c l u d e s d ivi 
d e n d s , in te res t , and s h o r t - t e r m capi ta l ga ins b u t n o t l ong -
t e r m cap i ta l ga ins . D e d u c t i o n s inc lude s t r a igh t - l i ne d e p r e c i 
a t ion t a k e n o n p r o p e r t y t ha t p r o d u c e s d i v i d e n d s , in te res t , o r 
rental i n c o m e . A s a genera l ru le , t he I n c o m e Test is me t if t he 
o p e r a t i n g f o u n d a t i o n a n n u a l l y m a k e s d i rec t e x p e n d i t u r e s 
equa l t o at least 8 5 % of t h e lesser of (a) its a d j u s t e d ne t in-
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come or (b) 5% of the value of its endowment. If the actual 
qualifying distributions arc more than the minimum invest
ment return but less than adjusted net income, at least 85% 
of all qualifying distributions must be direct expenditures. 
However, the test will always be met if direct expenditures 
equal or exceed 85% of adjusted net income. 

The Endowment Test. The second test, the Endowment Test, 
is met if the operating foundation annually makes qualifying 
distributions that are direct expenditures in an amount equal 
to at least three and one-third per cent (3'A%) of the value 
of its endowment. It is likely that satisfaction of the Income 
Test will automatically result in satisfaction of the Endow
ment Test. 

Four-year measuring period. The operating foundation must 
satisfy both the Income Test and the Endowment Test for a 
particular taxable year by reference to the four-year period 
ending with that taxable year either by: 
(1) aggregation of all income, assets and distributions during 

such taxable year and the three preceding years, or 
(2) separately satisfying the two tests during each of three 

out of four of those four years. 
The same method must be used for both the Income Test and 
the Endowment Test. 

G e t t y p r o g r a m s 

The J. Paul Getty Trust operates through its programs; it is 
made up of a museum, five institutes, and a grant program. 

The J. Paul Getty Museum seeks to delight, inspire, and 
educate the public by acquiring, conserving, studying, ex
hibiting, and interpreting works of art of the highest quality 
within its fields of collecting. The Museum's collections in
clude classical antiquities, European paintings, drawings, 
sculpture, illuminated manuscripts, decorative arts, and 
photographs. The Museum offers a wide range of public 
programs, including lectures, classes, films, and perfor
mances. The Museum has two venues: the Villa in Malibu 
overlooking the Pacific Ocean and the Getty Center, a few 
miles away (see below). 

The Getty Conservation Institute is committed to the 
preservation of the world's cultural heritage - the monu
ments, sites, artifacts, and works of art that form an irre
placeable record of human achievement. The Conservation 
Institute conducts conservation research and shares its find
ings through training courses, conferences, publications, and 
a worldwide database. It also undertakes conservation pro
jects at important cultural sites, and works to raise public 
awarcness of the importance of conservation through exhi
bitions and other outreach efforts. 

The Getty Information Institute makes information about 
the arts and humanities more accessible through digital tech
nology. It serves as a catalyst within the fields of scholarship 
and technology to address the many challenges involved in 
creating the virtual libraries of the future. The Information 
Institute has created widely-used databases of art-historical 
information, thesauruses, and other reference works. It is a 



recognized leader in developing databases of cultural infor 
mat ion , inc luding bibl iographies, indices, and o the r refer
ence w o r k s ; most of these are available on- l ine and on C D -
R O M and diskette, as well as in print . T h e In fo rma t ion In
s t i tute also p roduces a variety of o t h e r publ icat ions that ad
dress the intersect ion of a n and technology. 

The Getty Research Institute for the History of Art and the 
Humanities is dedicated t o innovative scholarship in the arts 
and humani t ies . Its w o r k is rooted in the belief that art is best 
u n d e r s t o o d wi thin the b road historical and cultural con tex ts 
in which it was created. T h e Research Inst i tute br ings t o 
ge ther an internat ional g r o u p of scholars to exchange ideas 
whi le pu r su ing their o w n projects . Its resource collect ions 
conta in more than 750,000 volumes on the his tory of arts 
and archi tecture , religion, history, e thnography , and the his
t o r y of science; unpubl i shed manuscr ip ts and cor respon
dence a m o n g artists, critics, pa t rons , and dealers; serials and 
auc t ion catalogues; manuscr ip ts ; archives; nearly t w o mil
lion p h o t o g r a p h s d o c u m e n t i n g works of art and architec
ture; and o t h e r visual materials. T h e Research Ins t i tu te 
reaches a broad audience t h rough seminars , sympos ia , exhi
bi t ions, pe r fo rmances , and publicat ions, as well as t h rough 
col laborat ive projects with local and national inst i tut ions. 

The Getty Education Institute for the Arts seeks to im
p r o v e the qual i ty and status of arts educat ion in America 's 
e lementary and secondary classrooms. T h e Educa t ion Inst i
tu te advocates a comprehens ive approach to arts educat ion 
that teaches s tudents no t on ly h o w to make art, but also h o w 
to unders tand the meaning of a w o r k of art , its historical and 
cultural context , and the basis fo r evaluating it. T h e Educa
tion Inst i tute develops model art educat ion p rog rams na
t ionwide; w o r k s to change at t i tudes about ar ts educa t ion 
whi le ensur ing that teachers have the resources needed to 
teach art comprehens ive ly ; and p roduces w o r k s h o p s , pub l i 
cations, cur r iculum materials, and on- l ine services. 

The Getty Leadership Institute for Museum Management 
assists m u s e u m directors and senior staff in acqui r ing the 
business knowledge and skills needed to lead their inst i tu
t ions effectively. T h e Leadership Insti tute 's co re p r o g r a m , 
the Museum Management Inst i tute , is an intensive three-
week course, adminis tered for the Ge t ty by the Amer ican 
Federat ion of Arts. It is held each s u m m e r at the Univers i ty 
of Cal i forn ia , Berkeley, and is taught by ins t ruc tors f r o m 
leading business schools . 

The Getty Grant Program p rovides crucial suppor t fo r 
projects in the areas of art history, m u s e u m practice, and 
conservat ion. These projects , unde r t aken by ins t i tu t ions and 
individuals t h r o u g h o u t the wor ld , represent a wide range of 
geographic locations, subject matter, and methods . O v e r the 
last 10 years, t he Gran t P rogram has awarded approx ima te 
ly $60 million to suppor t 1,500 projects in 135 count r ies . 

Ge t ty ' s . T h e c a m p u s covers 24 acres of t he 110-acre site, and 
the six d is t inct bui ld ings occupy approx ima te ly five acres, 
wi th the remainder occupied by gardens and terraces. A n ad
joining 600 acres preserves the natural quali ty of the area. 
T h e con t ras t be tween the archi tectural materials , t he t raver
t ine and metal panels that enclose t he u p p e r levels of m o s t 
bui ld ings , suggests a sense of solidity and of pe rmanen t pres
ence in t he landscape. T h e s tone suggests pe rmanence , sol id
ity, s implici ty, w a r m t h , and c ra f t smansh ip , whi le t he metal 
panels have been molded t o fit the f lu id , sculptura l f o r m s of 
the bui ldings . T h e w h o l e of fers a sense of openness , and 
lightness of space. 

Visitors w h o drive to the Get ty Cen t e r will park in the 
s t ructure nor th of the campus at the foot ol the hill. T h e y will 
board the electric t ram for the 3 /4 mile trip to the main plaza 
at the t op of the hill. T h e t ram, an electric horizontal elevator 
system, is pulled up the hill by cables and rides on a thin cush
ion of air, ensuring a s m o o t h and quiet ride. T h e t ram deposi ts 
visitors at the main plaza of the Ge t ty Cen te r and visitors 
cl imb the wide staircase to the new 360,000 square foo t Mu
seum. Reminiscent of the Spanish Steps in R o m e o r the en
trance to the Metropol i tan Museum in N e w York, the plaza 
will be the ideal place to gather, wait f o r friends, sit in the sun 
on the steps, and en joy the 360 degree view ol the Santa M o n 
ica Mounta ins , the Pacific Ocean , and the Ci ty of Los Angeles. 

Visi tors m a y en joy lunch at the G e t t y C e n t e r in the restau
rant w h i ch o f fe r s spectacular views of the Santa Mon ica Bay 
and the Pacific Ocean . 

At the n o r t h end of the c a m p u s , t he 450-seat a u d i t o r i u m 
of fe r s a var ie ty of lectures, sympos ia , d iscussions and small 
musical pe r fo rmances . It has the capabil i ty of s imul t aneous 
t ransla t ion in five languages. In the a u d i t o r i u m t h r o u g h o u t 
the day, vis i tors can view a shor t f i lm abou t the w o r k of the 
G e t t y p r o g r a m s . 

A magnif icent three-acre garden designed by Cal i forn ia 
artist R o b e r t I rwin sits in the ravine be tween the M u s e u m 
and the Research Ins t i tu te . T h e central garden re-es tabl ishes 
t he natural ravine wi th an invit ing, t ree-l ined w a l k w a y that 
leads t he vis i tor t h rough an ex t raord ina ry garden experi
ence. T h e w a l k w a y traverses a s tream, which is b o r d e r e d on 
each side by a variety of grasses and gradual ly de scends to a 
plaza w h e r e bougainvi l lca a rbors p rov ide scale and a sense of 
intimacy. T h e stream con t inues t h r o u g h the plaza and ends 
in ,\ cascade of water over a s t one waterfal l o r "chat ter" ' , and 
in to a poo l that conta ins a maze of azaleas. All of the foliage 
and materials of the garden are be ing selected t o accentua te 
the interplay of light, color, and ref lect ion. M o r e t h a n five 
h u n d r e d varieties of plant material are used in the landscap
ing of t he Cen t r a l G a r d e n . 

C o n c l u s i o n 

T h e G e t t y C e n t e r 

T h e J. Paul Ge t ty Trus t is comple t ing its 110-acre c a m p u s in 
west Los Angeles . It will uni te all par ts of the G e t t y in one-
location. T h e G e t t y C e n t e r will we lcome b o t h the publ ic 
and profess ionals in the arts and the humani t ies f r o m a r o u n d 
the wor ld . T h e Ge t ty Center , designed by Richard Meier, 
was inspired by the gardens and hill t o w n s of Italy which 
provided historic precedents for settings similar to the 

Whi le over 1.5 mill ion visi tors annual ly will en joy the mos t 
publ ic areas of the campus , scholars and profess ionals f r o m 
a variety of fields will be at w o r k in the Ge t 
ty Ins t i tu tes . F r o m its modes t beginnings in 
1953, the G e t t y has g r o w n in scale and 
scope. T h e n e w G e t t y C e n t e r represents the 
next chapter in the y o u n g life of this un ique 
pr ivate ope ra t i ng f o u n d a t i o n , a Cal i forn ia 
char i table o rgan iza t ion . 
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